INDIANAPOLIS JOURNAL.

ESTABLISHED 1823.

INDIANAPOLIS, WEDNESDAY MORNING,

APRIL 11, 189+

3 CENTS.

AT RAILWAY NEWS STANDS, OV
ITBAINS AND SUNDAYS 5 CENTS.

Clothed

Is the man who buys his clothes from THE
WHEN, the manufacturers of Clothing, for he
saves one profit on every purchase.

Men's and Youths' FANCY CASSIMERE SACK SUITS
At $10 and $H12

These Suits are cut in the latest style, and are elegant
fitters. You always get the most for your money at

THE WHEN

IMPORTERS, JOBBERS,

Dry Goods, Notiors, Woolens, Etc

03, 95, 07 and 99 South Meridian St.,

(Wholesale Exclusively,)

Will place on sale WEDNESDAY, April 11, 2,000 vards 6-4 Worsteds, just
received from Closing Sale of a large Merchant Tailoring firm. None of
these have ever been previously shown by us, and comprise Suit and Trouser
lengths, in finest fabries of most celebrated foreign manufacturers.

Schaelleis, P. & T., English Mais, Black Diagonal, Cheviot—all offered
at about half value.

Stocks complete in all Departments. Lowest prices always a certainty

PERU

BIG 4 ROUTE

SPECIAL SLEEPER

— TP

ST. LOUIS

Open for passengers at 9 p. m , and leaves In-
dinnupolis daily at 11:30 p, m, Hetursing, pas-
sengers in the sleeper are not disturbed until 7
This arraugement is especlally conven-

Should fall in li.ne an;l
get the

GAR-CI-0-5A CIGAR

G. A. VAN PELT—171it YEAR.
Any one claiming to bemy succeasor is a FRAUD
FINE FLOUR AND FOOD CEREALS,
1'% North Delaware St.  Tel. 304,

_————_—— — —— - S e

M. M. CUMMINCS,
Successor to Van Pelt, at 62 N. Delsware st., bought
Mr. Van Fe't out in June, 1803, and patd him for his
stock amd a cashi bonus for his good will, and I am

still at the same olid staml, with the very best Flonrs
ald Foml Circals, Gluten amd Whole Wheat Flours,

Oats, Corn, Hay, ete. BEemember Red Front, 62 N.
Delaware.  Call Telephone 703, new book.

PRINCESS FLOUR

dest Made,

ient to
Commercial Travelers

and Business Men.
THEPOPULAR SOLTHWESTERY LIIITED

with hotel dining and sleeping cars, leaves In-
dianapolis dally at 11:40a w., making direct |

tonnections for the
PACIFKFIC COAST
Louls,

and all points beyvond st

For tickets and sleeping car reservations
call at Bilg IFour offices, No. 1 E. Washing-
ton street, 36 Juckson place, Massachusetts
avenue and Union Station.

H. M. BRONSON, A. G. P. A,

ROUT FOR DEMOCRACK

Albany, N. Y., Carried by the Hon-
est Eleetions Party.

Clevelandites Defeated by a Combina-
tion of Republicans and Supporters
- of Senator Hill.

The_ Cincinnad, Hamilton & Daﬁon R.LR.#,

With their CAFE DINING CAR SERVICE, and
FIVE Trains each way, dally, 18 the most de-
Ughtful route between

Indianapolis and Cincinnati,

£ you want to enjoy comfort and luxury, take
thia SUPERB ROUTE. Ticket OtHee, corner
lliinois street and Kentueky avenue,

BIG VICTORIES IN JERSEY

Democrats Knoecked Out in Al-
most Every Town.

Monon Route

(Louisville, New Albany & Chicago Ry. Co.)

The Vestibuled Puliman Car Line

LEAVE INDIANAPOLIS.
No. 30—Chicago Limited, Pullman
Vestibuled Coaches, Parlor and
Dining Cars, daily :
Arrive Chicago
No. 3—Chicago zh Express,
Pullman \'us{lbulu-.f “oaches and
Sleepers daily
Arrive Chicago
No. 10—Monon Accommodation,
daily except Sunday 3
ARRIVE AT INDIANAPOLIS.
No. 38—Vestibule, dally..coevveee.. 2:5 p.
No. §—Vestibule, dally 5
No. 9—Monon Accommodation,
daily t"lL't‘{*[ sunday
Pullman Vestibule Sleeper for Chicago
stands at west end Unlon Station and can
be taken at 5:30 p. m. daily.
For turther information call at Unjon Ticket Offioe,
corner lllbois streel aml Kentucky avenuas, abpd
Union Station, and Massachusetls avenue.

I. D. BALDWIN, D. P, A,

Orange Captured by the Republieans
for the First Time in Twenty Years
—An April Upheaval.

ALBANY, N. Y, April 10.—One of the
quietest municipal ever held in
this city was . followed to-night by almost

elections

pandemonium on the streets when the re-
turns showed that the Democratic ticket
had been defated by a big majority in fa-
vor of the pure election party,
of Democrats and Republicans. The battle
of the day was between the Democratic
organization here, led by D. Cady Herrick,
: a supporter of Mr. Cleveland, on the side
5 a. of W. Rooney, its candidate for
Mayor, and the honest elections party, com-
of Republicans and Hill Democrats,
supporting a combination tick:t composed
of members of both parties. The result to-
night is that the party that has controlled
the city government for fifteen years must
leave the oflices. The organization party
last fall gave a majority for the Demo-
cratic nominee for Secretary of State of
3,360, while to-night it gave more than that
majority on the other side. Orin E. Wil-
son, Rep., is elected Mayor by 3,424 ma-
jority, the two aldermen at large are Re-
publicans and honest election party, re-
spectively. In the Common Council there
will be seven Republicans, five honest elec-
tion men, five organization Democrats, be-
sides the two aldermen at large above
mentioned. The board of supervisors (city
only) will have eleven honest election party

GEO. WVW. ASK REN, :
members and six organization Democrats.
The board of supervisors is undoubtedly

For COMMISSIONER--FIRST DISTRICT, | ‘
= Republican, as the country towns vet to
Sulject to the decision of the Republican Nominat. be heard from are usually Republican.

N SNPSCEE LOCKPORT, N. Y., April 10.—The Re-
publicans elected their Mayor and five out

v r - - r » of =ix aldermen. This is the first time in
\ \G \ ‘\ llhAT ')‘ c twentyv-elght vears the town
4 4 ) strongly Republican.

has gone so
ACME MILLING COMPANY,

West Washington street.

composed

James

M I:‘"‘_"i
1

"i'he _Indianalz_o“lis- \\'aféimuse Lc;

WAREHCUSEMEN, FORWARDING AND COMMISSION
MERCHANTS.
Momey advanoed on consignmenta. Registen! re

ceipts given, Nos 205 to 873 SOUTH PENNSYL
VANIA STREET, Telephone 1343,

POLITICAL ANNOUNCEMENT,

NEW JERSEY RETURNS,

52 Republican \l-u ,;-urn

Flected in Many Cities.
TRENTOXN, N. J. Avril 10.—<In
charter election Democrats
in electing but ouncilman.
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DOWN T0 TESTIMONY

Indianapolis Cabinet Company
Trio on Trial for Bank Looting.

The First Bit of Evidence Introduced

Shows the Defense Will Fight Hard
for Every Techuical Point.

COMPOSITION OF THE JURY

Opening Statement of the Gov-
ernment Reveals New Charges.

Defense of the Coffin Brothers and Al-

bert 8. Reed Outlined—Expert Hayes
the Only Witness Allowed in Court.

Francis A. Coffin, lately the president of
the Indianapolis Cabinet Company, Percival
B. Coffin, the vice president, and Albert S.
Reed, treasurer of the same corporation,
were placed on trial in the United States
Distriet Court y.osterday. The charges
against them are summarized as aiding and
abetting President Haughey, of the Indian-
apolis National Bank, to willfully misapply
the funds of the bank to the extent of $375,-
000 and to make false reports to the Con-
troller of the Currency. During the day a
jury was impaneled, opening statements
were made by the government and by the
defense, and preliminary evidence intro-
duced. The first introduction showed that
the fight of the defense was to be largely
a technical one. «

The government made known several alle-
gations that have not heretofore appeared
in the press, all of them relating to the ac-
tions of the Coffins in connection with the
looting of the bank. The defense claimed it
would show that the Indianapolis Cabinet
Company’'s plant and good will was suffi-
clent to cover all of the company’'s indebt-
edness and that the moneys alleged to have
been fraudulently taken from the bank
were obtained in a manner not unusual In
the ordinary course of banking business,
The opening statement, made by Assistant
I'nited States Attorney Corr, in the after-
noon, was not considered a very strong one
by attorneys who gathered in the court
room, but it was regarded as very clear by
others, and sufficiently explicit without go-
ing into detalils. .

There was a large crowd
room, both at the morning
but there was no uncomfortable
jamming. Judge Baker is a very prompt
judge, and at 9 o'clock precisely he ordered
the bailiff to open the court, the bailiff's
“Oh, yve, oh, ve,”” bringing the lawyers to
their tables, The jury box is In the same
position where it was during the
tally-sheet the last notable
tried in this court room. The members of
the jury are in the dark southeast corner,
flanked by two windows that flood glaring
light into the eyes of the lawyers as they
address the twelve good men, and true. The
two brothers, Francis and Percival Coffi,
and Alhert S. Reed came [nfo the room
with their lawyers and sat down at the end
of the table furthest from the* judge’'s
bench, They have as strong a legal corps
enlisted in their behalf as has appeared in
the federal court at any preceding criminal
trial in the Indiana district. On one side of
the table for the defense sat Messrs., John
B. Elam, W. H. H. Mililler, Ferd Winter and
Solomon F. Clavpool, and on the other side
of the same table was A, (', Harris. At the
table for the prosecution were United States
District Attorney DBurke, Elmer Corr, his
assistant, and John W. Kern, with expert
Hayes to advise them and furnish them
with points and information.

Francis A. Coffin was very cool during
the day, and showed no signs of nervous-
ness. Occasionally he would perch his eye-
glasses on his and look about the
room. His brother Percy seemed to have no
impression whatever of the proceedings.
teed, whom it is somewhat generally be-
lleved was a tool In the hands of the Cof-
fins, appreciated the seriousness of the sit-
uation. Once during the day he bent his
head down to the table for a few moments.
Francis Coffin was faultlessly dreszsed, from
his neat black cravat down to his patent-
leather shoes,

Expert Haves aud Receiver Hawkins will
probably be put on the stand to-day,

in the court
and afternoon
sessions,

famous

Cases, Cases

nose

IMPANELING THE
Twelve Men Securcd im
tively Short

Promptly at % o'clock th
to Hl"!r'_'l'. Th!' court room was
The defendants in the case, Francis A.
Coffin, Percival B. Coffin and Albert S,
Rezd, had entered the court room a few
minutes before the court was convened and
had taken seats. Beside them sat thelr at-
torneys, A. C. Harris, John B. Elam, W.
H. H. Miller and later Ferd Winter came in
and took a seat with the other counsel.
Seated at another table was the counsel for
the government, District Attorney Burke,
his, assistant Edwin Corr and John W.
Kern. Close beslde the counsel for the gov-
ernment sat expert Hays, who has gone
over the accounts of the bank and to whose
labors the indictments are due,

After the court had been formally
vened Mr. Harris, of counsel for the
fens:, arose and entered a motion for a
separate trial for each of the three de-
fendants, who were jointly indicted for ald-
ing and abetting Theodore P. Haughey.
He spoke briefly upon his motion, and was
followed W. H. H. Miller, Neither of
them Intimated that they did not believe
all of the defendants could have a fair and
impartial trial if tried jointly.

In ruling upon the motion Judge
said every criminal offense was In a way
separate, and it was within the discretion
of the court to allow them to be tried sep-
arately or not, and as counsel for the de-
fense had not sald that they did not believe
a fair trial could be had jointly he over-
rulad the motion and immediately instruct-
ed the marshal to fill the jury box. Then
cameé the ‘task of selecting twelve men to
whom neither side could enter a wvalid ob-
jection,

The twelve veniremen
amined were sworn, and W. H. H. Miller
made a brief statement, outlining the cace
to them. He =sald the indletment contained
somz fifty counts, and was a prosecution by
the government, which charged FPercival I,
Cotfin. Francis A, Coffin and Albert S,
Reed with aiding and abetting Theadore P,
Haughey, while [-r«.-f:-l-n; of the Indianap-
olis National Bank, in misappropriating the
funds anid money of the bank with int nt
to defraud it. He saild he thought the state-
ment thus briefly made would the
jurors to intetlligently answer such ques-
tions as might be propounded to 1om
touching thelr competency o Serye as
jurors In the trial of the
AMiller prog« united the gquesiions
fense and H. E. Wyeth, of Vig
vas th- first one qguestioned. He sald,. he
resided on a farm twelve miles from Terre
Haute, and while he might have re;
thing of the case in the papers it had made
impression upon his mind. H:> =aid he
had lost money deposited in a Terre Haute
bank ast summer

John Murphy, of Washington, said he had
read of the cas= In the newspapers and
had heard Haughey's name connect:d with
the fallure of the bank. [ie was not in
active business now, but had had business
with two banks at Washington. He never
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lost any money through a bank. John Grif-
fin, of Crawfordsville, said he had read of
the case In the newspapers, and while he
might have formed an implied opinion as to
the gulit of the defendants, sald he did not
believe newspaper accounts were always re-
liable, He knew T. P. Haughey by sight.
Martin L. Harris, of Rising Sun, had read
something of the case in the Cincinnati
papers, but «ould not say that he had
formed an opinion as to the guilt or inno-
cence of the defendants, Azariah Baker, of
Martin county, resided four miles from
Shoals, He had written something for his
local paper about the case, but had not
formed an opinion as to the guilt or inno-
cence of the defeoendants. James T, Lay-
man, of Irvington, was the next Jjuror
questioned, and said he had formed and
expressed an opinion ag to the guilt or in-
nocence of the defendants. This opinion
had bzen formed upon sources of Informa-
tion other than the newspapers. He was
asked by Judge Baker if it would require
evidence to remove that oplnion, and upon
his replying in the affirmative he was dis-
miss>d and Jacob Sheffer, of Williamsport,
was called to the box in his stead.

Mr. Sheffer sald he was a farmer re-
giding near Willlamsport, and he had ro
knowladge of the case. He did not reecall
having ever read anything of it, John
Dilly, of Mitchell, was postmaster at that
place, and was excused. The questioning
of the jury was continued for some min-
utes, and Messrs, Griflin and Wyeth were
excused and the jury passed to District

Attorney Burke.

:I'h»* district attormney excuserl Mahlon
Wheeler., He was a farmer and his farm
adijoined that of a relative of the Coffins.
Alfred Linninger was called to fill the va-
cancy. The jury was then passed back to
the defendants’ counsel. Robert Langdon,
of Scott=sburg, was excused, and John T.
Duncan, of Greenfield, was called iIn his
Stead. Then the distriet attorney asked
all the jury If any of them were related
to elther of the defendants. All answered
“No." Judge Baker asked them if they
were all freeholders and received an affirm-
ative answer.

The jury stands impaneled as follows:

John Murphy, Washington, retired mer-
chant.

Martin I. Harris, Rising Sun, farmer.

Azariah Baker, Dover, faermer.

Elvin Armstrong, Deal, farmer.

Charles Nagle, Hobart, real estate.

Isaac Todd, Southport, farmer.

Conrad Liphart, South Bend, retired mer-
chant.

Jacob Sheffer, Willlamsport, farmer.

John A. Parks, Bloomington, farmer.

George Finley, Bloomington, farmer.

Alfred Linpninger, Danville, farmer.

John T. Duncan, Greenfield, farmer,

The jury was satisfactory to both sides,
and the question of separating the wit-
nesses then eame up. The dietrict attorney
sald he wished all the witnesses, except
expert Hays, kept out of the court room,
Mr. Harris objected to expert Havs re-
maining, but the court permitted im to
remain. The jury was sworn and the wit-
nesses for the government called and
sworn.© The distriet atforney then an-
nounc:sd that the government would be
able to present its opgning statement at
Zz o'clock.

THE OPENING STATEMENTS,

Lawyers for the Prosecution and De-
fense Tell Whnt They Wil Show.
Upon opening court in the afternoon

Judge Baker had the witnesses who did

not appear in the morning summoned for

instructions, In erdering them to refrain
from discussing the he said theoy
were at lberty to answer questions that
might be asked by the attornevs in the
case outside of the court room. Mr. Sat-

terwhite, one of the directors in the de-
funct bank, came in after the crowd of
witnesses had retired and the instructions
were repeated to him. The ecourt then
asked if the prosecution was ready to

make its opening statement, and Mr. Corr
stepped forward to address the jury.

Mr. Corr began in a quiet, conversational
way to tell the jury what the government
proposed to show. He recalled the failure

of the Indianapolis National Bank on July
24, 1883, and described the investigation by
the gavernment afterwards, wherein it was
found that about $375,00 of worthless paper
given by the defendants had been listed as
assets of the Insdtution. All this paper
had been given elther by the defendants
or by people connected in some capacity
with the Indianapelis Cabinet Company.
For this paper, money had been paid out
by the bank, and the government insisted
and would show, that the defendants aided
and abetted President Haughey in making
false entries on the book In order to un-
lawfully obtain this immense sum. Many
of the counts of the indictment charged
the defendants with aiding and abetting
the president in willfully misapplying the
funds of the institution. Other counts
charged them with aiding and abetting the
president to make false reportg to the Con-
troller of the Currency. The federal law
requires at least flve reportsa a year of a
national bank's condition in order that the
government may have proper supervision
over this class of banks. The story con-
necting the defendants with the bank rot-
tenness was a long one, sald Mr. Corr, going
back as far as elght or ten years.

During the presentation of the govern-
ment'gs side of the case, a number of new
facts were brought out, facts that havi
caped the public prints, The government
promised to show that, as far back as
1884, the Indianapolis Cabinet Company
dretwwv more than the law allows any one
firm to draw from a national bank whose
capital stock is only $00,000. The company
wns, In that vear, indebted to the bank
£37.000, more than 10 per cent. of the capital
stock of the bank. This became patent in
the renort filed with the Controller at
Washington and that official notifled Pres-
I[dlent Haughey that the national banking
luw had been violated. Mr. Haughey prom-
ised to see that the amount of the indebt-
edness was at once reduced and, upon this
promige, the Controller permitted the bank
to contlnue its business. Instead of de-
creasing, the amount of the company’'s in-
debtedness steadily Increased. The cabinet
company organized a number of branch
coneerns, Mr. Corr stated, for the purpose
solely of bleeding the bank more freely and
to cover the violations of the banking law.
These hranch concerns were represented as
stock companies, one being located in Lon-
don, one In Boston, another in New York
and more in other e¢ities. The London
branch was known as the Indianapolis
Desk Company, that in Boston as the In-
dianapolis Furniture Company. The evi-
dence would show that whenever the cabinet
company had borrowed all that it could
obtain it would go out and organize an-
other company. At the time ol the failure
theres were found in the bank, among the
other worthless notes, two obligations of
Francis and Percival Coffin. separately
signed and for $21,000 and 327,000 respective-
Iv. Not a cent of the stock in the New
York branch had been paid in, said Mr.
Corr. unless $175 in furniture could be con-
sidered as an equivalent for stock. The
capital stock consisted entirely of good
will, and yet, In less than three months
after the company was alleged to be organ-
ized. it obtained £21.00 from the bank. One
company was organized and given an office
in the building of the cabinet company.
'i"h"f_.i wns ‘H,» I'ni{t'll Sl.l!l".“; l‘}lllint't. (.l]l‘]‘
pany., organized on Feb. 27, 1892, with an
alleged capital stock of .00, In May of
the same vear this new company had thou-
sands of dollars in paper in the bank. A
gscheme of the Coffins to give substance to

cnae

"a-

the shadow of a claim of capital stock was

to sell to one of the people connected with
the concern a patent for $1 in October and
then s=ell the patent to the new company
for £.000 & few months later, giving the
fmpression that the new company had valu-
ahle assets in its patent. The Veneer and
Panel Company was organized and money
obtained in a somewhat similar manner.
Both of these concerns were insolvent at
the time they obtained money from the

bank.
The concern in Boston was known to the

wor'd as a branch of the company at In-
dlanapolis, although among themeselves the
defendants had resolved that the concern
be known as the Indiana Furniture Com-
pany. One of the defendants went to Lon-
Jon in 18 and trizd to sell that branch
there. He wrote two President Haughey
from Lonflon telling him that he (the de-
fendant) was trying to dispos= of the prop-
erty so as to relieve the bank of the heavy
loan, or at least a part of it
NOTES ON THE FAMILY.

The defendants the government would
show bought the plant of the Waootten Desk
Company at Richmond, Ind., and changed
the name to the Wootten Office Desk Com-
pany. The defendant (Coflin) did not pay a
cent for this giving a note for
whicl T'Li“ conearn
sl\. ) W }l' n

the Coffins

use! it to
The
not

company,
was never pald.
owed the bank
crash ame, ;:h‘-‘ il‘.tll‘“-l!:"l
pald (Br the plant, they
this large sum from the bank

Richmond plant are
woarth over 210,008, The Boston branch ¢con-
tained aszets worth several thousand dol-
lars at the time of the bank's fallure and
the New York concern contained assets
worth about 512,00, The bank failed on
July 24, and on Aug. 7 the cabinet com-
pany made an assignment. The day the
assignment was made the company sl
the Boston branch to a bookkesner whoa
had been earning about 18 a week In the
company’'s employ, For the purchase price

S_\IH(II
at Richmand
the
never
borrow

entire as= 18 of the

of 18,000 the Fersonul notes of the book-
keeper, secured by chattel mortgage on the
plant in Boston, were taken. The plant in
New York was sold to another employe
who was drawing a salary about as large
as that of the Boston bookkeeper and the
price was $126)., Notes were also taken
in this instance, secured by chattel mort-
gage. Mr., Corr sald the books of the cab-
inet company were falsified so as to make
jt appear that these sales were made on
Aug. 1, a week before the cablnet com-
pany assigned. The notes obtained were
not used to apply on the company’'s In-
debtedness to the bank but were sent to
New York by the defendants, where they
turned up at an auction sale and sold at
the ridiculously low price ©of $20, although
they were securad by chattel mortgages
on the New York and Boston plants. Mr,
Corr insisted that the government would
prove that some one connectel with the
Coffins had bought in the notes for the
benefit of the familles of the Coffins. The
assets of these two branches would bring
about 320,000,

Mr. Corr then began a review of the
counts in the indictment. The first fifteen
charge the defendants with alding and
abetting Haughey in misapplying funds
and the sums are specific. Counts from
sixteen to twentv-eight refer to general
misapplication, thirty-six to fortyv-six refer
to the false reports, and counts forty-eight,
fortv-nine and fifty refer to the part the
Coffins and Reed took in abetting the false
reports. The obiect of these I':tfw reports
was to deceive the Controller, and this was
a criminal offense.

The first count is to be supported by evi.
dence showing that in March, 1868, a draft
was drawn by the Indianapolis Cabinet
Company upon the Indlanapolis Desk Com-
pany of London, and that this draft was
signed by Reed as treasurer of the com-
pany. The draft was accepted by Francis
Coffin and indorsed by Percival Coffin. It
was put in the bank to the credit of the
company and a checek drawn against the
amount and the money taken out of the
bank. The government contends that there
never was any intention to collecd th's
cdraft, and that it was never sent to Lon-
don. It was kept in the bank to appear
ns an asset. If the bank examiner should
come along and find overdue paper he
would become suspicious. When this draft
became due it was therefore taken up by
another draft on the Doston branch. This
draft was put in the bank last June and
iz =till there and of no value whatever,

The seconid count charges the misapplica-
tion and the accompanying a'ding and
abetting of |00 which was paid to the
cabinet company on a check when the cab'-
net company had no funds on deposit. The
company ws then insolvent. Most of th?
drafts on the London branch, saild Mr.
Corr, were accepted In this city and re-
newed bv other drafts on the same con-
cern. These drafts were accepted by
Francis Coffin and were never sent on for
collection.

ALWAYS SHORT OF MONEY.

The evidence supporting the third count
would be to the effect, said the assistant
district attorney, that in December, 1802, a
draft on the London company was accept-
el by Elijah Coffin, the manager of the
London branch, and an uncle of the de-
fendants (the Ccffins). This draft was nev-
er paid. It was returned in 1882 marked
“No advice,” Yet P'resident Haughey, after
this paper was returned, accepted drafts
on the concern. Count 5 {nvolves the with-
drawal of over $7,000 without putting in
paper as security. Worthless stuff was
afterwards given to the bank as security.

“The cabinet company,” saild Mr. Corr,
“did not make enough money even to meet
its pay rolls, and for years the Indianapolis
National Bank was accustomed to furnish-
ing it with money to meet these rolls
Count 6 covers one occasion when the bank
advanced over $11,000 for this purpose. The
company at that time had no money in the
bank, and owed the limit and more. Al-
though the company was getting In worse
condition every month, vet it continued to
declare big dividends. One year it declared
a dividend of 20 per cent., although at the
time it owed thousands of dollars to the
bank. Even In January, 1883, the company
declared a dividend of 20 per cent. when
it was unable to meet a five-hundred-dollar
drafe.”

“*What was the capital stock of the com-
pany?’ interrupted Judge Baker.

“It was at first $110,000,"" replied Mr.
Corr, “but was afterwards increased to
$150,000, and the increased amount was pald
in notes, which were deposited Ip_the bank.
Cofiin was drawing 87,00 a yvear us shlary
as president of the company, amd yet an
overdraft of 3,000 was standing against
him in the bank.” Ile gets the directors to-
gether and declares a dividend of 20 per
cent. His share of the dividend is $12,0Mm,
and this is used to wipe out in a large
measiure the overdraft against him at the
bank.

(On May 1 Franecis Coffin brought to the
bank £4,000 in alleged commercial paper.
Haughey expected the bank examiner to
make his appearance in a few davs, and
he sent a message to Coffin to come down
and bring paper. An overdraft of $12,000
was paid with this paper and $17.00 in
other paper was taken up. The evidence
will show that hardly a weekK passed but
there was some willful misapplication of
funds, and that the only thing the bank
received was worthless paper. The $44,000
in paper was put in the bank simply to
epable the report of May 9, 183, to be fal-
sified. If the traneaction had been valid it
would have appearedl on the eabinet com-
pany's books, but this was not done until
the dav of the company’s assignment. An-
other batch of paper of the fletitious value of
$£12.000, did not arvear on the books until
the day of the assignment.

“In 1586 the Coffins and others met. They
knew their paper was going to protest, and
they devised means to mest it. Notwith-
standing this condition of affairs, thev
tried to make it appear that they were
making money, The president decsivefl the
directors by telling them that the interest
was being paid when it was not. One of
the trusted emploves of the bank, we will
show, took President Haughey down into
a cellarway of the bank and warned nim
against the Coffins. He told him the CUof-
fine were looting the bank. After the
knowledge was brought to Haughey he still
allowed the Coffins to draw out monev.”

There was some objection by Mr. Harris
to Mr. Corr telling the jury of a conference
or of a conversation which the deferddants
did not hear, but the court permitted Mr.
corr to continue,

MRER. HARRIS'S STATEMENT.

The opening statement for the defense
was made by Mr., Harris. He talked in a
dellb manner and Hlus-
trated all of his points by practical com-

When he stepped before the
had a copy of the indictment
againrst the defendants in his hand, and
doring the ccurse of the statement referred
to it frequently and read several 2f the
counts. He' saild:

“One story of an event or certaln trans-
action is always good till the other s=ida
has be:n heard. This is true of the state-
ments of counse]l as well as the evidence
in a case. Of course yvou will not make
up your minds in this case until you have
heard all the evidencz on both sides ™
Continuing, Mr. Harris referred to t{he re-
laticns that had existed betwzen the de-
fendants and Mr. Haughey and the In-
dizanapolis National Bank, which he sgaid
weuld occupy the attention of the jurors
for several days. He referred to the bank
23 on® of the oldest and best known in
the city up to the time of its fatlure, and
to the cabinet company as one of the wid-
est known industries of the city. He said
it own:d a large bullding in the northeast-
ern part of the clty, large quantities of
lumber, stock., both manufactured and in
process of manufacture, machinery, ete,
He desceribed the plant in detail. "Then he
want into the history of the Coffing’ can-
nection with it since 1880, He soaoke of
th:- number of employes and the large pay
roll.

During all of its history,
transacted s business
dianapoils National Bank. He sald, like
other larg: business concerns, it did not
handle the actual cash for nearly all of its
transactions. Checks were received in pank
and payments were made by checks upon
the bank and day by day various transac-
tiong of the company had thus bien spread
upon the hooks of the bank, where they
eould be examined by any person who de-
sired to Investigate them. The defandant
Reed, he sald, was not a mineyved man
He was not wealthy: he did not even
stock in the company H was known to
bé an active, accurate, competent husiness
man, and was for that reason made treas-
urer of the company.

Mpr, Harris then went

estlons at jssu«, as to
jendants were  pullty 0f
charged against them in the

H> read th pari of Section
Revized Statut of th: United States ap-
plving to the vase of the defendants, the
indictments agalnst them Iwing based upon
this secltion of th statutes, it srovid:s
a nenalty of from [ive to ten years' |m-
risonment for the violation of ks pro-
vislons, Tor every president, direcior,
te!ler, cashicr, clerk or agent of any as-
so=iption, who embezzies, abstracts or
wilifuliy misapplies any of the moneys,
funds or credits of the asaociation * ¢ »
or who makes any false entry in any book,
r.port or statement of the association. with
intent, In either case, to Injure or defraud
the asscclallon, or any other company,
bdy politie or corporate, or eny
individual person, or to decelve any

(Continued on Sixth Page.)
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THE BLUEFIELDS ROW

Gen. Daniel Macauley Talks En
tertainingly on the Subject.

The Mosquito Reservation Virtually in
Control of Jamaica Negroes, All
British Subjects.

NICARAGUA'S RECENT COUP

Merely an Effort to Assert IHer
Rightful Sovereignty.

Amerieans Against the Republie Bee
canse They Have Luerative Conees-

sions from the Ruling Negroes.

Special to the Indianapolis Journal.

WASHINGTON, April 10.—Gen. Danlel
Macauley, ex-chlef of the appointment di-
vision of the treasury and formerly Mayor
of Indianapolis, has spent a number of
vears In Central America, and probably af
well understands the true situation at
Bluefields in the Mosquito reservation of

Nicaragua as any other American.

“Riluefields,” sald General Macauley, *‘Is
the rich port and principat rown of the
Mosquito Reservation. With the exception
of a narrow strip on the norith next to
Honduras, and another on the south next
to Costa Rica, this reservation comprises
the whole eastern seaboard of Nicaragua.
It was intended as a reservation, set apart
as our Indian Territory and other Indian
recservations have been set apart. It
stretches along the coast for about 150
miles and extends back about forty miles.
The Indians are semi-savages, and of not
a particle of importance or influence in its
rule or benefite. They are simply the
abussd and neglected victims of the Ja-
maica islanders who have so long con-
trolled this valuable land under protection
of the British flag.”

“How did this immediate trouble come
about?' the General was asked.

**There has recently been a war between
Nicaragua and Honduras. It created no
great stir up here. There were no cor
respondents nor special artisis with the
armies. This war came to an end about
two months ago. In the course of it Hon-
duras Iinvaded the strip of Nicaragua north
of the Mosquito reservatis and threat-
ened to fortify points therein and In the
reservation. Because of this fact and that
Mosquito of rights belongs to them, Nic-

aragua promptly sent troops to take final
and formal possession of the long disputed

territory of the Mosquito reservation, and
at once it precipitated the present trouble
at Bluefields.”"

“Did the British authorities object?”

“TVes: the Hritish authorities, represented
by]the rascally Jamaica negroes in con-
trol.”

“What had they to do with it?"

“Nothing, in law or decency; everything
in fact.” ;

18 the canal involved in any way?™'

“As in the ancient world all roads led
to Rome, so in Central America, all inter-
national diffiucities have thelr main spring
in the Nicaragua canal. England doesn't
want that canal built unless she can control
it as she does the Suez canal."”

“How did the Mosquito reservation come
into existence, and how did British sub-
jects in the persons of Jamaica negroes ob-
tain a controliing influence in its affairs?™’

SOME MOSQUITO HISTORY.

“The story of the Mosquito reservation
has Its beginning in the last century, when
Nicaragua was a province of Spaln. Brit-
ish traders from Jamaica began to trade
with the Mosquito Indians and England
sought to regard them as an Independent
nation and to take them under her protee-
tion, but was compelled in the treaties of
1783 and 178 with Spain to abandon these
assumptions and distinctly recognize the
sovereignty of Spain over that region,
When Nicaragua became independent this
sovereignty passed to her. England now
fancying she had only a small and weak re-
public to deal with, reasserted her assump-
tions In regard to this region, and in 1848
seized San Juan del Norte, now better
known as Greytown. This roused the ['nited
States, The selzure was in violation of the
Monroe doctrine, the town commanded the
caRtlern entrance to the propoesed Nicaragua
canal and had suddenly become of import-
ance because of the discovery of gold in
California and the consequent rush to that
bonanza feld., The bombardment of Grey-
town by us and the Clayton-Bulwer treaty
were among the results, In this treaty the
U'nited States got the worst of it, she
erving it whik England pald no attention
whataver to it whenever she could safely
dizsregard it. One of the provisions of thia
treaty was that neither the United States
nor Great Pritain would ever occupy, fortl-
fy. colonize, or assume, or nx-_-l'-l-:- any
dominion over Nicaraeua, the Mosguito
coast, or any part of Ceniral America, and
vet witness Delize, DBritish Honduras'™

“Didn't England abandon the protector-
ate over the Mosqulto coast?

“She did not. She continued to
@ protectorate over that region from the
tdate of that treaty till 180, neariy tea
years, when she entered into a treaty with
Nicaragua by which this reservation was
established, the Mosquitos to be allowed
to control their domestic affairs according
to their own customs and ragulations where
these were not In any way Inconsistent
with the sovereign rights of Nicaregus. In
other words, the Mosquito reservation was
to be to Nicarngun what an 'ndian reservae-
tion, or the Indian Terrltory, is to the
["'nited States. Yet Eopgland continued to
interfere in the domestic affalrs of the
Mosquito reservation in a way that this
country wouldn't have tolerated 10r an
instant.”

“*Tell me an instanceo.”™

“Well, In ("8 Nicaragua
postoffice at lilueflelds. Immediate'y the
British minl=ter complained of this as an
intervention in the domestic affairs of the
reservation. What would bhe thought of a
similar comnlaint azalnst the establishment
of a postoflice by the U'nited States In the
Indian Territory? And yet it would be a
parallel caso.”

“"How are Americans in
celverd and treated?”

“They are welcomed
the greatest kindness and respect. The
Nicaraguans have a strong lking and ad-
miration for this country, and our citizens
aAre as safe as rezards their liherties, thelr
lives and their property as they are in the
United States”

THE MOSQUITO GOVERNMENT.

“How is the Mosquitlo reservation
erned?”

“Nocmirally, by a so-called king. Really,
by a Cabinet composed of Jamalca negroes,
who boast that thev are Hritish subjects,
sah. These Jamaica negroes have been run-
ning and robbing the reservation for half
a century or more. They keep their bank

aceount In Jamalea and thelr trunks packed
resdy to fly the country at a moment's
warning. They collect the revenues, pay
the king bis salary, some 2000 or 58,000,
out of them, and “divide’ the rest. They
exacted a head tax of 8 for each person
landing at Bluefields when 1 was there,
and imposed a customs duty on all articles
landed, even on those from this country
that are free under our treaty with Nica-
ragua. Their control & a usurpation of
Nicaragun's severeign rights, and both an
insult and injury to that republic. The
Mo=squites are not bencfited, Their reserva-
tlon is plundered of its natural wealth for
the benefit of these greedy Jamaica ne-
:.;l‘\l)"?.'l\'t'ﬂlt.ll"vrﬁ. these “British subjlects,
sah!

“Do you understand that Nicaragua has
at last declared her sovereignty and taken
possesslon of the reservation?’

“1 do. It Is what she should have done
long ago. She should never for an instant
have yielded to England's clalm that h
sovereignty consisted of holsting a flag an
then sitting supinely down, with no power
to protect or deh'm{ Ay

“But the Americans there seem (o op-
n;"mt.- Nicaragua's control the reservae
tion."

*“Yes: but perhaps because they have lue
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